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Marsha O. Millican 

INDEPENDENT AUDITOR'S REPORT 

To the Members of the Board of Commissioners 
Caddo Parish Fire District No. 4 
Keithville, Louisiana 

I have audited the accompanying basic financial statements of Caddo Parish Fire District No. 4, (the District) 
a component unit of the Caddo Parish Commission, as of and for the year ended December 31,2008, as listed 
in the table of contents. These financial statements are the responsibility of the Caddo Parish Fire District 
No. 4 ' s management. My responsibility is to express an opinion on these basic fmancial statements based 
on my audit. 

1 conducted my audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to fmancial audits contained in Governmental Auditing Standards^ 
issued by the Comptroller General of the United States. Those standards require that I plan and perform the 
audit to obtain reasonable assurance about whether the fmancial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. 1 believe that my audit 
provides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects the position 
of the District of December 31,2008 and the respective changes in financial position for year then ended in 
conformity with accounting principles generally accepted in the United States of America. 

The management's discussion and analysis and budgetary comparison information on pages 3 through 7 and 
24 and 25, respectively, are not a required part of the basic financial statements but are supplementary 
infonnation required by accounting principles generally accepted in the United States of America. I have 
applied certain limited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the supplementary information. However, I did not audit the 
information and express no opinion on it. 

e i o WILK INSON 

SHREVEPORT, LA 71 104-3036 
(316) 221-3881 
FAX: (318) 221-4641 



In accordance with Governmental Auditing Standards, I have also issued a report dated May 5,2009, on my 
consideration of Caddo Parish Fire District No. 4' s intemal control over fmancial reporting and on my tests 
of its compliance with certain provisions of laws, regulations, contracts, and grants. The purpose of that 
report is to describe the scope of my testing of intemal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the intemal control over financial reporting or 
on compliance. That report is an integral part of an audit performed in accordance with Governmental 
Auditing Standards and should be read in conjunction with this report in considering the results of my audit. 

^ ^ D.'DiA^ 
Certified Public Accountant 
May 5, 2009 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

This section of Caddo Parish Fire District No. 4' s annual financial report 
presents our discussion and analysis of the District's financial performance 
during the fiscal year that ended on December 31, 2008. Please read it in 
conjunction with the District's financial statements, which follow this section. 

FINANCIAL HIGHLIGHTS 

The District had total net assets of $1,321,970 at year end which represents an 
increase from the prior year of $155,711. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

These financial statements consist of the following - Management's Discussion and 
Analysis (this section), the basic financial statements, and notes to financial 
statements. These components are described below: 

Bas ic F i n a n c i a l S ta tements 

This annual report consists of a series of financial statements. The Statement 
of Net Assets, Statement of Revenues, Expenses, and Changes in Net Assets and 
Cash Flows provide information about the activities of the District as a whole 
and present a longer-term view of the District's finances. These statements 
include all assets and liabilities using the accrual basis of accounting, which 
is similar to the accounting used by most private-sector companies. All of the 
current year's revenues and expenses are taken into account regardless of when 
cash is received or paid. 

The Statement of Net Assets and the Statement of Revenues, Expenses, and Changes 
in Net Assets report the District's net assets and changes in them. You can 
think of the District's net assets, the difference between assets and 
liabilities, as one way to measure the District's financial health, or financial 
position. Over time, increases or decreases in the District's net assets are one 
indicator of whether its financial health is improving or deteriorating. 



FINANCIAL ANALYSIS OF The ENTITY 

Net Asse t s 

Net assets may serve over time as a useful indicator of the District's financial 
position. The District's assets exceeded liabilities by $1,321,970 as of 
December 31, 2008. 

The District's major assets are its fixed assets of $639,759 representing its 
investment in capital assets such as land, buildings and improvements, equipment 
and furniture, less the related debt used to acquire those assets that is still 
outstanding. The District owed $297,948 at year end on the debt used to acquire 
those assets that is still outstanding. The District uses these capital assets 
to provide services to the citizens of the District; consequently, these assets 
are not available for future spending. Revenues needed to repay the related debt 
will be provided through tax assessments on property located within the District. 

$158,764(12%) of the District's net assets is restricted for debt service. These 
funds legally must be used to pay interest and principal on the outstanding 
general obligation bonds. 

Caddo Parish Fire District No. 4's Net Assets 
December 31, 

2008 2007 

Current assets 
Capital assets 
Total Assets 

$ 982,112 $ 880,014 
639,759 672.445 

1,621,871 1,552,459 

Current liabilities 
Noncurrent liabilities 
Total liabilities 

Invested in capital assets, net of related debt 
Restricted for debt service 
Unrestricted 

11,953 
287,948 
299.901 

351,812 
158,764 
811,394 

26,641 
359,559 
386.200 

212,887 
152,537 
800.835 

Total net assets $1,321,970 $1,166,259 



Changes i n Net Assets 

The .District's net assets increased by $155,711 or 13% during the year ended 
December 31, 2008. Approximately 26% {$295,045) of the District's total revenue 
was derived through property taxes, while approximately 47% ($530, 130) was 
derived through charges for services (structure fees). Expenses incurred by the 
District are primarily for the provision of fire protection and emergency medical 
treatment to the citizens of the District. Approximately 64% ($611,829) of the 
District's expenses are for salaries and related payroll taxes and employee 
benefits. 

In 2008, governmental activity revenue exceeded expenses, resulting in 
increase in net assets of $155,711. 

an 

Caddo Parish Fire District No. 4's Changes in Net Assets 
For the Year Ended December 31, 

Revenues: 
Program revenues: 
Charges for services 

General revenues: 
Property taxes 
Other 

Total revenues 

2008 

295,045 
81,191 

2007 

$ 696,639 $ 675,880 

206,205 
86,251 

1,072,875 1.008,309 

Expenses: 
Public safety - fire protection 
Interest on long-term debt 

Total expenses 

Increase(Decrease) in net assets 

Net assets, beginning of year 

Net assets, end of year 

951,990 
17,742 

964,451 

155,711 

1.166.259 

815,986 
20,492 

836,478 

171,831 

994,428 

$1.321.970 $1.166.259 



FINANCIAL ANALYSIS OF THE DISTRICT'S INDIVIDUAL FUNDS 

As noted earlier, the District uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. 

Governmental Funds 

The focus of the District's governmental funds is to provide information on the 
near-term inflows, outflows, and balances of spendable resources. Such 
information is useful in assessing the District's financing requirements. In 
particular, unreserved fund balance may serve as a useful measure of the 
District's net resources available for spending at the end of the year. 

As of the end of the current year, the District's governmental funds reported 
combined ending fund balances of $976,761, an increase of $115,834 compared to 
the prior year. 

The majority of the combined ending fund balances, $817,997 or approximately 83%, 
is unreserved and available for spending in the coming year. The remainder of 
the fund balance is reserved to indicate that it is not available for new 
spending because it has already been committed (1) to pay debt service, or (2) 
to purchase capital assets. 

The general fund is the chief operating fund of the District. As a measure of 
the general fund's liquidity, it may be useful to compare the unreserved fund 
balance to total fund expenditures. The fund balance of the general fund 
increased by $109,607 during 2008. This is approximately a 15% increase from the 
prior year. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Formal budgetary integration is employed a s a management c o n t r o l device during 
the fiscal year. The budget policy of the District complies with state law, as 
amended, and as set forth in Louisiana Revised Statutes Title 39, Chapter 9, 
Louisiana Local Government Budget Act (LSA - R.S. 39:1301 et seq.). 

The District's budget was amended during 2008. 

The actual expenditures were $629 more than the final budget amounts. 
Revenues available for expenditure were $6,330 less than the final budgeted 
amounts. 



CAPITAL ASSET AND DEBT ADMINISTRATION 

C a p i t a l Asse t s 

The District's investment in capital assets for its governmental activities as 
of December 31, 2008, totaled $1,638,433, net of accumulated depreciation of 
$998,674, leaving a book value of $639,759. This investment in capital assets 
includes fire stations (land, buildings and improvements), fire trucks, emergency 
response vehicles, fire fighting and rescue equipment, office equipment and 
furniture (equipment and furniture). 

Actual costs to purchase capital assets was $34,735 for the year. Depreciation 
charges for the year totaled $67,421. 

Debt Admin is t ra t ion 

The District's outstanding general obligation bond was issued on September 1, 
2000 in the original amount of $470,000. The obligation is secured by the 
ability of the District to levy property taxes to ensure payment of the debt and 
was approved by a vote of the citizens of the District. 

Long-term debt general obligation bond debt decreased by $30,000, the amount of 
the annual principal maturity of the Series 2000 General Obligation Bond. 
Principal balances on other debt were reduced by $41,611 during 2008. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The following economic factors were considered when the budget for the fiscal 
year ended December 31, 2009 was prepared. 

• Revenues are expected to stay consistent for 2009. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the finances 
of the Caddo Parish Fire District No. 4 for all of the District's citizens, 
taxpayers, investors, and creditors. This financial report seeks to demonstrate 
the District's accountability for the money it receives. Questions concerning 
any of the information provided in this report or requests for additional 
information should be addressed to Mr. Bryant Williams, Fire Chief, Caddo Parish 
Fire District No. 4, 824 0 Colquitt Road, Keithville, Louisiana 7104 7, or by 
calling (318) 925-2200. 



CADDO PARISH FIRE DISTRICT NO. 4 

Statement of Net Assets 
December 31,2008 

Assets 

Govemmental 
Activities 

Cash and cash equivalents 
Ad valorem taxes receivable 
Fire protection service charges receivable 
Ambulance receivables 
Prepaid insurance 
Capital assets - net of accumulated depreciation 

Total Assets 

135,119 
288,008 
494,302 
62,191 
2.492 

639,759 

1,621,871 

Liabilities 

Accounts payable 
Payroll withholdings and accruals 
Accrued interest on bonds 
Long term liabilities: 

Payable within one year 
Payable after one year 

Total Liabilities 

Net Assets 

invested in capital assets, net of related debt 
Restricted for: 

Debt service 
Unrestricted 

Total Net Assets 

5,351 
6,603 

52,947 
235,000 

299,901 

351,812 

158,764 
811,394 

1,321,970 

The notes to the financial statements are an integral part of this statement. 
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CADDO PARISH FIRE DISTRICT NO. 4 

ASSETS 
Cash 
Ad valorem taxes receivable 
Fire protection service charges receivable 
Ambulance fees receivable 
Due from other ftinds 
Prepaid insurance 

Total Assets 

Balance Sheets 
Govemmental Funds 
December 31,2008 

General Fund 

$ 18.877 
239,892 
494,302 
62,191 
5,594 
2,492 

$ 823,348 

Debt Service 
Fund 

$ 

_$_ 

116,242 
48,116 

164,358 

$ 

$ 

Total 

135,119 
288,008 
494,302 

62,191 
5,594 
2,492 

987,706 

LIABILITIES AND FUND BALANCES 
Liabilities 

Accounts payable and accruals 
Due to other funds 
Salaries payable 

Total Liabilities 

5,351 

5,351 

5,594 

5,594 

5,594 
5,351 

10,945 

Fund Balances 
Reserved for debt services 
Unreserved 

Total Net Assets 

Total Liabilities and Fund Balances 

817,997 

817,997 

823,348 

158,764 

158,764 

164,358 

158,764 
817,997 

976,761 

987,706 

The notes to the financial statements are an integral part of this statement. 
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CADDO PARISH FIRE DISTRICT NO. 4. 

Reconciliation of Fund Balances on the Balance Sheets 
for Governmental Funds to Net Assets of 

Governmental Activities on the Statement of Net Assets 
For the Year Ended December 31. 2008 

Fund Balances - Total Governmental Funds $ 976,761 

Amounts reported for govemmental activities in the statement of net assets 
are different because: 

Capital assets used in govenmental activities are not financial 
resources and therefore are not reported in the funds: 

Add: Capital Assets 1.638,434 
Deduct: Accumulated Depreciation (998,674) 

Certain liabilities, such as bonds payable, are not due and 
payable in the current period and therefore are not reported 
in the funds. 

Deduct: Series 2000 Bonds Payable (270,000) 
Accrued Interest on Bonds (6,603) 
Capital Leases Payable (17,948) 

Change in Net Assets of Governmental Activities $ 1,321,970 

The notes to financial statements are an integral part of this statement. 
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CADDO PARISH FIRE DISTRICT NO. 4 

STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED DECEMBER 31. 2008 

Revenues: 
Ad valorem taxes 
Fire protection fees 
Ambulance fees 
Intergovernmental revenues: 

State fire insurance rebate 
State revenue sharing 
State supplemental pay 
Grants 
Donations 

Interest eamed 
Miscellaneous 

Total Revenues 

Expenditures: 
Current: 

Fire protection 
Debt service: 

Principal 
Interest 

Total Expenditures 

Net changes in fimd balance before 
other financing sources 

General Fund 

$ 244,587 
530,130 
166,509 

24,699 
19,191 
36,706 
33,053 

8.640 
8,973 

387 

1,072,875 

Debt Service 

$ 50,458 
-
-

-
-
-
-
-

2,110 
-

52,568 

Total 

$ 295,045 
530,130 
166,509 

24,699 
19,191 
36,706 
39,973 

8,640 
11,083 

387 

1,125,443 

918,904 

41,611 
2,753 

963,268 

401 

30,000 
15,940 

46,341 

919,305 

71,611 
18,693 

1,009,609 

109,607 6,227 115,834 

Other Financing Sources: 

Proceeds from debt 

Net changes in frind balance 

Fund Balances, Beginning of Year 

Fund Balances, End of Year 

109,607 

708,390 

$ 817,997 

6,227 

152,537 

$ 158,764 

115,834 

860,927 

976,761 

The notes to the financial statements are an integral part of this report. 
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CADDO PARISH FIRE DISTRICT NO. 4. 

Reconciliation of the Statement of Revenues, 
Expenditures, and Changes in Fund Balances 

of Governmental Funds to the Statement of Activities 
For the Year Ended December 31, 2008 

Amounts reported for governmental activities in the statement of 
activities are different because: 

Net Change in Fund Balances - Total Governmental Funds $ 115,834 

Governmental Funds report capital outlays as expenditures. 
However, in the statement of activities the cost of these assets 
Is allocated over their estimated useful lives and reported as 
depreciation expense. This is the amount by which depreciation 
expense ($67,421) exceeds capital outlay ($34,735) (32.686) 

Repayment of debt principal is an expenditure in the governmental 
funds, but the repayment reduces long-term liabilities in the 
statement of net assets and does not result in an expense in the 
statement of activities. 71,611 

Some expenses reported in the statement of activities do not 
require the use of current financial resources and therefore are not 
reported as expenditures in the governmental funds 

Bond interest expense 952_ 

Change in Net Assets of Governmental Activities $ 155,711 

The notes to fmancial statements are an integral part of this statement. 
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CADDO PARISH FIRE DISTRICT NO. 4 

Notes to Financial Statements 
December 31,2008 

INTRODUCTION 

The Caddo Parish Fire District No. 4 ("the District") was created by the Caddo Parish Commission by ordinance as 
provided under the Louisiana Revised Statutes 40:1496, The District is comprised of property in Southwest Caddo 
Parish and is govemed by a board of commissioners, who are appointed by the Caddo Parish Commission. The purpose 
of the District is to provide fire protection and emergency services to residents of the District. 

/. Summary of Significant Accounting Policies: 

The accompanying financial statements of the District have been prepared in conformity with generally accepted 
accounting principles as prescribed by the Govemmental Accounting Standards Board (GASB). In June 1999 the 
GASB issued Statement 34, Basic Financial Statements - and Management's Discussion and Analysis -for State 
and Local Governments, and Statement 35, Basic Financial Statements - and Management's Discussion and 
Analysis -for Public Colleges and Universities. These Statements establish new financial reporting requirements 
for state and local govemments and public colleges and universities throughout the United States. They require 
new information and restmcture much of the information that govemments have presented in the past. 
Comparability with reports issued in prior years is affected. 

The District has implemented GASB Statement No. 34, Basic Financial Statements - and Management's 
Discussion andAnalysis-for State and local Governments: GASB StatementNo. 37. Basic Financial Statements 
- and Management's Discussion and Analysis -for State and Local Governments: Omnibus; GASB Statement 
No. 38, Certain Financial Statement Note Disclosures; and Govemment Accounting Standards Board 
Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund 
Financial Statements. 

Reporting Entity 

The basic criterion for determining whether a govemmental department, agency, institution, conmiission, public 
authority, or other govemmental organization should be included in a primaiy govemmental unit's reporting entity 
is financial accountability. The Govemmental Accounting Standards Board has set forth criteria to be considered 
in determining financial accountability. These criteria include appointing a voting majority of an organization's 
goveming body and (1) the ability of the primary govemment to impose its will on that organization or (2) the 
potential forthe organization to provide specific fmancial benefits to, or impose specific financial burdens on the 
primary govemment. 

The District is a component unit of the Caddo Parish Commission, the financial reporting entity. The Commission 
is financially accountable for the District because it appoints a voting majority of the board and has the ability to 
impose its will on the District 

The accompanying financial statements present information only on the funds maintained by the District and do 
not present information on the Commission, the general govemment services provided by that govemmental unit, 
or the other govemmental units that comprise the financial reporting entity. 

14 



CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Financial Statements 

December 31, 2008 

/. Summary of Significant Accounting Policies (continued): 

Government-Wide and Fund Financial Statements 

The govemment-wide financial statements (the statement of net assets and the statement of activities) report 
information of all nonfiduciary activities of the District. The statement of activities demonstrates the degree to 
which the direct expenses of a given fiinction segment, or component unit are offset by program revenues. Direct 
expenses are those that are clearly identifiable with a specific function, segment, or component unit. Program 
revenues include charges to customers who purchase, use or directly benefit fi'om goods, services, or privileges 
provided by a given function, segment or component unit. Program revenues include grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular function, segment, or component 
unit. Taxes and other items not properly included among program revenues are reported instead as general 
revenues. The District consists of one program, fire protection. 

Govemmental fund financial statements are provided forthe District. The District consists of three govemmental 
fiinds. 

Measurement Focus, Basis of Accounting and Financial Statement Presentation 

Govemment-Wide Accounting - In accordance with Govemment Accounting Standards Board Statement No. 34, 
the District has presented a Statement of Net Assets and a Statement of Activities for the District as a whole. 
Govemment-wide accounting is designed to provide a more comprehensive view of the govemment's operations 
and financial position as a single economic entity. 

Policies specific to the govemment-wide statements are as follows: 

Eliminating Internal Activity - Interfimd receivables and payables are eliminated in the Statement of Net Assets. 

Application of FASB Statements and Interpretations - Reporting on govemmental type and business-type activities 
are based on FASB Statements and Interpretations issued after November 30,1989, except where they conflict or 
contradict GASB pronouncements. 

Capitalizing Assets-Tdng\h\Q or intangible assets used in operations with an initial usefiil life that extends beyond 
one year are capitalized. Equipment, fumiture and fixtures, and buildings are recorded at their historical costs and 
are depreciated using the straight-line method of depreciation over their estimated usefiil lives. They are reported 
net of accumulated depreciation on the Statement of Net Assets 

Program Revenues - The Statement of Activities presents two categories of program revenues - (1) charges for 
services; and (2) operating grants and contributions. 

Charges for services are those revenues arising fl*om exchange or exchange like transactions with extemal parties 
that purchase, use or directly benefit fi-om the programs goods, services or privileges. Service charges (stmcture 
fees) are reported as charges for services. 

Operating grants and contributions, whether operating or capital in nature, are revenues arising fi-om receipts that 
are restricted for operating purposes of a program. Supplemental salaries paid to the firefighters by the State of 
Louisiana, state revenue sharing, and fire insurance rebates are reported as operating grants and contributions. 

15 



CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Financial Statements 

December 31,2008 

/. Summary of Significant Accounting Policies (continued): 

Measurement Focus, Basis of Accounting and Financial Statement Presentation (continued) 

Restricted Net Assets - Restricted net assets are those for which a constraint has been imposed either extemally or 
by law. Resources restricted for a specific purpose are exhausted before unrestricted net assets are used. 

Govemment-Wide Financial Statements - The govemment-wide financial statements are reported using the 
economic resoiux^s measurement focus and the accrual basis of accounting. Revenues are recorded when earned 
and expenses are recorded when a liability is incurred, regardless of the timing of the related cash fiows. Grants 
and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have 
been met. 

Govemment Fund Financial Statements - The Govemmental financial statements are reported using the current 
financial resources measurement focus and the modified accmal basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when they are collectible 
within the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the 
District considers revenues to be available if they are collected within 60 days of the end of the current fiscal year. 
Principal revenue sources considered are susceptible to accmal include property taxes, service fees, and interest 
on investments. Other revenues are considered to be measurable and available only when cash is received by the 
District. 

Expenditures generally are recorded when a liability is incurred, as under accmal accounting. Modifications to the 
accmal basis of accounting include: 

Interest on general long-term obligations is recognized when paid. 

Fund Accounting 

The financial activities of the District are recorded in individual fimds, each of which is deemed to be a separate 
accounting entity. The District uses fiind accounting to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions relating to certain govemment fimctions or activities. A fund is a separate accounting 
entity with a self-balancing set of accoimts. 

Funds of the District are classified as govemmental fimds. Govemmental fimds account for the District's general 
activities, including collection and disbursement of specific or legally restricted monies, the acquisition, 
constmction or hnprovement of capital assets, and the servicing of long-term debt. Govemmental ftmds of the 
District include: 

General Fund - the general operating fiind of the District and accounts for all financial resources, except those 
required to be accounted for in other fimds. 

Debt Service Fund - accounts for transactions relating to resources retained and used for the payment of 
principal and interest on the long-term obligations. 
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CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Fmancial Statements 

December 31,2008 

i. Summary of Significant Accounting Policies (continued): 

Budgeting and Budgetary Control 

A budget for the ensuing year is prepared by the fire chief and approved by the board of commissioners prior to 
December 31" of each year. The proposed budget is prepared on a cash basis of accounting that is a comprehensive 
basis of accounting other than Generally Accepted Accounting Principles (GAAP). The budget is legally adopted 
and amended, as necessary, by the board of commissioners. The board reserves all authority to make changes to 
the budgets. Unexpended appropriations lapse at year end and must be re-appropriated in the next year's budget 
to be expended. The budget was amended in 2008. 

Formal integration of the budget into the accounting records is employed as a management control device. Budget 
amounts included in the accompanying financial statements include the original adopted budget and all subsequent 
amendments. 

Cash and Cash Equivalents 

Cash includes amounts in demand deposits and mterest-bearing demand deposits. Cash equivalents include 
amounts in time deposits and those investments with original maturities of 90 days or less when purchased. Under 
state law, the District may deposit fiinds in demand deposits, interest-bearing demand deposits, or time deposits 
with state banks organized under Louisiana law or any other state of the United States, or under the laws of the 
United States. 

Use of Estimates 

The preparation of financial statements generally requires management to make estimates and assumptions that 
affect certain reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual 
results could differ fi*om those estimates. 

Capital Assets 

The District's assets are recorded at historical cost. Capital assets are recorded as expenditures in the govemmental 
fimd financial statements. Additions, improvements and other capital outlays that significantly extend the usefiil 
life of an asset are capitalized. Other costs incurred for repairs and maintenance are charged to expense as incurred 
Depreciation expense is recorded in the govemment-wide financial statements using the straight-line method over 
the usefiil lives of the assets. All assets of the District are reported in the accompanying financial statements. 

Compensated Absences 

Compensated absences for vacation and sick leave do not accme past the calendar year and are not paid for if not 
taken. 
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CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Financial Statements 

December 31,2008 

7. Summary of Significant Accounting Policies (continued): 

Long-term Obligations 

In the govemment-wide financial statements, debt principal payments of both govemment and business-type 
activities are reported as decreases in the balance of the liability reported on the Statement of Net Assets. In the 
fund financial statements, debt principal payments of the govemmental fiinds are recognized as expenditures when 
paid. 

Receivables 

Accounts receivable in all fiinds report amounts that have arisen in the ordinary course of business and are fully 
collectible. 

Govemmental fimd type receivables consist primarily of amounts due for property taxes and charges for service 
(structure fees and ambulance fees). 

Net Assets/Fund Balances 

In the Statement of Net Assets, the differences between a govemment's assets and liabilities are recorded as net 
assets. The three components of net assets are as follows: 

Invested in Capital Assets, Net of Related Debt - This category records capital assets net of accumulated 
depreciation and reduced by any outstandmg balances of bonds, mortgages, notes or other borrowing 
attributable to the acquisition, constmction or improvement of capital assets. 

Restricted Net Assets - This category records net assets that are restricted by external sources such as banks 
or by law are reported separately as restricted net assets. 

Unrestricted Net Assets - This category represents net assets not appropriable for expenditures or legally 
segregated for a specific future use. 

In the Balance Sheet of govemmental fimds, fiind balances are segregated as follows: 

Reserved- The reserved fiind balances for govemmental funds represent the amount that has been legally 
identified for specific purposes. 

Unreserved - The unreserved fiind balances for govemmental fimds represent the amount available for 
budgeting fiiture operations. 
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CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Financial Statements 

December 31,2008 

2. Cash and Cash Equivalents: 

At December 31, 2008, the District has cash and cash equivalents (including petty cash of $200) as follows: 
Bank Book 

Balances Balances 
Interest-bearmg demand deposits $ 144.118 $ 135.119 

These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the 
pledged securities plus the federal deposits msurance must at all times equal the amount on deposit with the fiscal 
agent. These securities are held in the name of the pledging fiscal agent bank that is mutually acceptable to both 
parties. At December 31,2008, all deposits were insured by FDIC insurance. 

Ad Valorem Taxes and Structure Fees: 

The District levies taxes on real and business personal property within its boundaries on November 1" of each year. 
Property taxes are due before December 3 P and attach as an enforceable lien on property as of January 1" of the 
following year. 

On October 1,1994,thevotersoftheDistrictauthorizedaten(10)yearten(10) mill ad valorem tax. The purpose 
of the tax is for maintaining and operating fire protection fiicilities, purchasing fire tmcks and other fire fighting 
equipment, and paying the cost of obtaining water for fire protection purposes, inciudmg charges for fire hydrant 
rentals and services. 

On October 23, 1999, the voters of the District approved the issuance of general obligation bonds and the 
corresponding ad valorem taxes to be levied for debt service. The amount levied for 2008 was 2 mills. 

For the year ended December 31,2008, total ad valorem taxes of 12 mills were levied on property with assessed 
valuations totaling $26,135,320 after the application of homestead exemptions and adjudicated property. Total 
taxes levied at December 31,2008, for debt retirement and for operation were $52,271 and $261,353, respectively. 

The voters of the District also approved the levying of a $ 150 service charge (stmcture fee) for each residential or 
commercial structure. Total service charges levied at December 31,2008, were $537,750. 
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CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Financial Statements 

December 31, 2008 

4. Receivables: 

A summary or receivables at December 31,2008, which are fully collectible, follows: 

Ad valorem taxes 
Ambulance fees 
Service charges 

Capital Assets: 

Capital asset activity for the year ended December 31, 2008 was as follows: 

General 

Fund 

$ 239,892 
62,191 

494.302 
$ ^ 6 . 3 8 5 

Debt Service 

Fund 

$ 48,116 

$ 48.116 

Total 

$ 288,008 
62,191 

494.302 
$ 844.501 

Govemment activities: 

Capital assets, being 
depreciated: 

Buildings & improvements 
Equipment & fiimiture 

Total 

Less accumulated depreciation: 
Buildings & improvements 
Equipment 

Total 
Land 

Net capital assets 

Beginning 
Balance 

543,535 
Lma777 
1,574,312 

(89,811) 
(841,442) 
(931,253) 

29.387 

672^45 

Additions 

-
22,925 
22,925 

(14,238) 
(53,183) 
(67,421) 

11,810 

(32.686> 

Ending 
Balance 

543,535 
1.053.702 
1.597.237 

(104,049) 
(894,625) 
(998,674) 

41,197 

639.759 
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CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Financial Statements 

December 31,2008 

Risk Management: 
The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. The District carries commercial insurance for all risks of loss, including 
workers' compensation. There were no significant reductions in insurance coverage from the prior year. 

Pension Plan: 

Firefighter's Retirement System of Louisiana 

Plan Description 

Substantially all employees of the District are members of the Louisiana Firefighters' Retirement System (System), a cost-
sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. 

Membership in the Louisiana Firefighters' Retirement System is mandatory for all fiill-time firefighters employed by a 
municipally, parish, or fire protection district that did not enact an ordinance before January 1, 1980, exempting itself from 
participation in the System. Employees are eligible to retire at or after age 55 with at least 12 years of creditable service or at 
or after age 50 with at least 20 years of creditable service. Upon retirement, members are entitled to a retirement benefit, 
payable monthly for life, equal to 3 1/3 percent of their final-average salaiy for each year of creditable service, not lo exceed 
100 percent of their final-average salary. 

Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest 
average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may 
retire at age 55 (or at or after age 50 with at least 20 years of creditable service at termination) and receive the benefit accrued 
to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by 
state statute. 

The System issues an annual publicly available financial report that includes financial statements and required supplementary 
information for the System. That report may be obtained by writing to the Firefighters' Retirement System, Post Office Box 
94095, Baton Rouge, Louisiana 70804, or by calling (225) 925-4060. 

Funding Policy 

Plan members are required by state statute to contribute 8.0% of their annual covered salaiy and the District js required to 
contribute at an actuarially determined rate. The employer contribution rate ranges from 12.50% of annual covered payroll to 
13.75. The contribution requirements of plan members and the District are established and may be amended by state statute. 
As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are 
subject to change each year based on the results of the valuation for the prior fiscal year. The District's contributions to the 
System for the year ending December 31, 2008 was $53,400 based on eligible wages of $408,381. 
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CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Financial Statements 

December 31,2008 

8. Per Diem Paid to Commissioners: 

The District has a voluntary board; therefore, no per diem amounts were paid during this period. 

9. Long-Term Obligations: 

A summary of change in long-term debt 

General Obligation Bonds 
Certificate of Indebtedness 
Capital Leases Payable 

Totals 

Balance Principal 
1/01/2008 Payments 
$ 300,000 (30,000) 

12,710 (12.710) 
46.849 f 28.90 n 

Balance 
12/31/2008 
$270,000 

17.948 

$359,559 $(71.611) $ 287.948 

On September 1, 2000, the District sold $470,000 of general obligation bonds dated August 1,2000, due in annual installments of 
$20,000 to $45,000 through August 1, 2015. The interest rate ranges from 5.0% to 7.0%. The bonds are secured by levy and 
collection of ad valorem taxes. 

The annual requirements to amortize obligation bonds outstanding as of December 31, 2008, are as follows: 

Principal Interest _ Total 
Year 

Ending 

30,000 
35,000 
35.000 
40,000 
40,000 
90.000 

270.000 

14,410 
12,865 
11,045 
9,208 
7,087 
7,403 

62.018 

44,410 
47,865 
46.045 
49.208 
47,087 
97.403 

332.018 

2009 
2010 
2011 
2012 
2013 

Thereafter 
Total 

Capital leases consists of a lease for a brush truck and an ambulance. Total payments under these leases including interest of $3,197-
2009-$816. 

On October 28, 2005, the District issued Certificate of Indebtedness R-l in the mnount of S42,935. The certificate bears interest 
at the rate of 6%. The Certificate was paid in ftill during the year ended December 31,2008. 
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CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Financial Statements 

December 31,2008 

/0. On-Behaif Payments for Fringe Benefits and Salaries: 

Supplemental salary payments are made by the State directly to certain firemen employed by the District. GASB Statement 
No. 24 requires that on-behalf payments be recognized as both revenue and expenditure by an employer govemment entity. 
In accordance with this Statement, $36,706 has been recognized as both intergovemmental revenue (state supplemental pay) 
and salaries in the General Fund. 

21. Due To/From Other Funds: 

As of December 31,2008, interfimd receivables and payable resulting fix)m various interfund transactions were as follows: 

General Fund 
Debt Service Fund 

12, Reconciliation of Differences between the Budgetary-Based Fund Financial Statements and the GAAP-Based Fund 
Financial Statements: 

As discussed in Note 1, the budget is prepared on a cash basis of accounting. However, the modified accrual basis of 
accounting is used for fiind financial reporting purposes in accordance with GAAP. Exhibit 1 on page 24 is a reconciliation 
of revenues and expenditures recognized in accordance with GAAP to revenues and expenditures recognized in accordance 
to the budgetary basis (cash basis) for the year ended December 31, 2008. 

Due From 
Other 
Funds 

$ 5,994 
-

$ 5.994 

Due to 
Other 
Funds 

$ 
5.994 

$ 5.994 
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CADDO PARISH FIRE DISTRICT NO. 4 
Budgetarv/GAAP Reporting Reconciliaton 

December 31, 2008 

Budgetarv/GAAP Reporting Reconciliation 
General Fund 

Adjustment to 
Budgetary 

Basis 

Actual on 
GAAP Basis 

Revenues: 
Ad valorem taxes 
Fire protection service fees 
Ambulance fees 
Intergovernmental 

State fire insurance rebate 
Grants 
State revenue sharing 
State supplemental pay 

Donations 
Interest earned 
Sale of assets 
Miscellaneous 
Total revenues 

Expenditures: 
Current fire protection: 

Collection expense 
Employee benefits 
Firefighters retirement 
Gas, oil and fuel 
insurance 
Medical supplies 
Office supplies and expenses 
Payroll taxes 
Pension fund contribution 
Professional Fees 
Public relations 
Repair and maintenance 
Salaries 
Station supplies 
Training and travel 
Uniforms 
Utilities 
Capital outlay 

Total fire protection 
Debt service 

Total expenditures 
Excess Revenues 

Over Expenditures 
Fund Balances, Beginning 
Fund Balances, Ending 

$ 244,587 
530,130 
166,509 

24,699 
33,053 
19.191 
36,706 
8,640 
8,973 

387 
1.072,875 

(83,126) 
(14,129) 
6.284 

(33,053) 
5,727 

(8,640) 

(132,664) 

Actual on 
Budgetary 

Basis 

$ 161.461 
516.001 
172,793 

24.699 

19,191 
36,706 

8.973 

387 
940,211 

55,799 
53,843 
53,400 
20,625 
80,225 
19,746 
3,761 
12,434 
6.854 
4,000 
3,997 

22,836 
492,152 
28,020 
4,189 
8,729 
13,559 
34,735 

918.904 
44,364 
963,268 

109.607 
708,390 
817,997 

-
-
-
-

655 
-
-
-
-
-
-
-

842 
(25,740) 

-
-
-

(15,953) 
(40,196) 

-

(40.196) 

(92.468) 

65,799 
53,843 
53.400 
20.625 
80,880 
19.746 
3.761 
12.434 
6.854 
4.000 
3,997 

22,836 
492,994 

2,280 
4.189 
8,729 
13,559 
18.782 

878,708 
44,364 
923,072 

17,139 
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CADDO PARISH FIRE DISTRICT 4 
Schedule of Revenues, Expenditures and Changes in Fund Balances-Budget and Actual 

(Cash Basis) 
General Fund 

Fot the Year Ended December 31,2008 

Revenues: 
Ad valorem taxes 

Fire protection service fees 
Ambulance fees 
Intergovernmental 

State fire Insurance rebate 
State supplemental pay 
State revenue sharing 

Donations 
Interest earned 
Sale of assets 
Miscellaneous 
Total revenues 

Expenditures: 
Current fire protection: 

Collection expense 
Employee benefits 
Firefighters retirement 
Gas, oil and fuel 
Insurance 
Medical supplies 
Office supplies and expenses 
Payroll taxes 
Pension fund contribution 
Professional Fees 
Public relations 
Repair and maintenance 
Salaries 
Station supplies 
Training and travel 
Uniforms 
Utilities 
Capital outlay 

Total fire protection 
Debt service 

Total expenditures 
Excess Revenues 

Over Expenditures 
Fund Balances, Beginning 
Fund Balances, Ending 

Budgeted 
Original 

$ 157,500 
500,000 
150,000 

24.300 
35.700 
17,700 

-
20,000 

-
50 

905,250 

52,500 
44,000 
44,100 
12.000 
63.000 
16.500 
3.700 

14,650 
6,700 
4,500 
4,000 

12,500 
457,200 

2,500 
5.000 
4,500 

12,000 
40,000 

799.350 
44.383 

843,733 

61,517 
708,390 

$ 769,907 

Amounts 
Final 

$ 167.800 
510,000 
180,000 

24,700 
35,700 
19,191 

-
9,100 

-
50 

946,541 

57.500 
52,100 
55,200 
20,000 
81,350 
20,500 

3,700 
12,150 
6,860 
5.000 
4,000 

22,500 
487,700 

2,500 
4.000 
9.000 

16,000 
18,000 

878,060 
44,383 

922,443 

24,098 
708,390 

$ 732,488 

Actual 

$ 161,461 
516,001 
172.793 

24.699 
36.706 
19,191 

-
8.973 

-
387 

940.211 

55,799 
53,843 
53,400 
20,625 
80.880 
19.746 
3.761 

12,434 
6,854 
4,000 
3.997 

22,836 
492.994 

2,280 
4.189 
8,729 

13,559 
18,782 

878,708 
44,364 

923,072 

17,139 
708,390 

$ 725,529 

Variance 
with Final 

Budget 
Positive 

(Negative) 

$ (6.339) 
6.001 

(7.207) 

(1) 
1,006 

-
-

(127) 
-

337 
(6,330) 

1.701 
(1.743) 
1.800 
(626) 
470 
754 
(61) 

(284) 
6 

1.000 
3 

(336) 
(5.294) 

220 
(189) 
271 

2,441 
(782) 
(648) 

19 
(629) 

(6,959) 

$ (6.959) 

25 



Marsha O. Millican 
^mmmM^^^mMMm^mMm 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLL\NCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

The the Members of the Board of Commissioners 
Caddo Parish Fire District No. 4 
Keithville, Louisiana 

I have audited the basic financial statements of Caddo Parish Fire District No. 4 (the District), a component unit 
of the Caddo Parish Commission, as of and for the year ended December 31, 2008, and have issued my report 
thereon dated May 5, 2009. 1 conducted my audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Intemal Control Over Financial Reporting 

In planning and performing my audit, 1 considered Caddo Parish Fire District No. 4's intemal control over 
financial reporting as a basis for designing my auditing procedures for the purpose of expressing my opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District's 
intemal control. Accordingly, I do not express an opinion on the eflFectiveness of the District's intemal control. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned ftinctions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the 
District's ability to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of 
the District's financial statements that is more than inconsequential will not be prevented or detected by the 
District's intemal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected 
by the District's intemal control. 

My consideration of intemal control was for the limited purpose described in the second paragraph and would not 
necessarily identify all deficiencies in intemal control that might be significant deficiencies or material 
weaknesses. 1 did not identify any deficiencies in intemal control that 1 consider to be material weaknesses, as 
defined above. 

8 l O WILKINSON 
SHREVEPORT, LA 71 1 0 4 - 3 0 3 6 
(318) 221 -3881 
FAX: (318) 221 -4641 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Caddo Parish Fire District No. 4's financial statements 
are free of material misstatement, 1 performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my 
tests disclosed no instances of noncompliance or other matters that are required to be reported under Govemment 
Auditing Standards. 

This report is intended solely for the information and use of management, the Board of Commissioners, and 
federal and state awarding agencies and is not intended to be and should not be used by anyone other than these 
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as 
a public document. 

Certified Public Accountant 
May 5, 2009 
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Caddo Parish Fire District No. 4 

Corrective Action Taken on Prior Year Findings 

For the Year Ended December 31.2008 

Finding #2007-1: 
Property tax collections dedicated to debt service were deposited in the operating bank account rather 
than the debt service bank account. The District transferred $24,000 from the debt service bank 
account to the operating account to be used for general operating purposes. 

Status: Resolved. 
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Caddo Parish Fire District No. 4 

Schedule of Findings and Questioned Costs 

For the Year Ended December 31. 2008 

1. The auditor's report expresses an unqualified opinion on the financial statements. 

2. No significant deficiencies relating to the audit of the financial statements were reported as material 
weaknesses in the District's intemal control. 

3. No instances of noncompliance material to the financial statements of the District was disclosed 
during the audit. 

There were no findings for the year ended December 31,2008. 
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